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Condensed consolidated statement of financial position
As at 30 June 2018 - unaudited
	
	30.06.2018
RM’000
	
	31.12.2017
RM’000
(RESTATED)

	Assets

Property, plant and equipment

Deferred tax assets
	61,457
52
	
	63,709
52

	Total non-current assets

	61,509
	
	63,761

	
Inventories

Contract assets

Trade and other receivables

Tax recoverable
Other investments


Cash and cash equivalents
	50,366
7,646
30,418
2,203
25,144
46,454
	
	48,421
4,138

26,972
1,846
31,349
51,874

	Total current assets
	162,231
	
	164,600

	Total assets
	223,740
	
	228,361

	Equity

Share capital


Reserves
	
100,907
102,978
	
	
100,907
109,252

	Total equity
	203,885
	
	210,159

	Liabilities
Deferred tax liabilities/
  Total non-current liabilities
	

1,759

	
	

2,536

	
Trade and other payables 

Taxation 
	18,031
65
	
	15,482
184

	Total current liabilities
	18,096
	
	15,666

	Total liabilities
	19,855
	
	18,202

	Total equity and liabilities
	223,740
	
	228,361


	Net Assets per share (RM)
	1.39
	
	1.38


Yi-Lai Berhad
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Condensed consolidated statement of comprehensive income
for the period ended 30 June 2018 - unaudited

Individual
Cumulative
	
	3 months ended
30 June
	
	6 months ended
30 June

	


Note
	2018
RM’000
	
	2017
RM’000

(RESTATED)
	
	2018
RM’000
	
	2017
RM’000

(RESTATED)

	Revenue
  Goods sold

  Dividend income          23
	30,226
210
	
	30,021
277
	
	60,069
446
	
	56,140
475

	Operating expenses
	30,436
(31,200)
	
	30,298
(30,232)
	
	60,515
(62,864)
	
	56,615
(57,238)

	Operating (loss)/profit
Interest income              23
	(764)
76
	
	66
28
	
	(2,349)

124
	
	(623)

93

	(Loss)/Profit before tax                           
Tax income/(expense)
16
	(688)
176
	
	94
(6)
	
	(2,225)

558
	
	(530)

163

	(Loss)/Profit for the period
	(512)
	
	88
	
	(1,667)
	
	(367)

	(Loss)/Profit attributable to:

Owners of the Company/

  (Loss)/Profit for the period
	

(512)
	
	

88
	
	

(1,667)
	
	

(367)

	Basic (loss)/earnings per ordinary
  share (sen)
	
(0.35)
	
	
0.06
	
	
(1.11)
	
	
(0.24)


	(Loss)/Profit for the period

Foreign currency translation

  differences for foreign

  operation/Other comprehensive

  income/(expense)

  for the period, net of tax
	(512)
53
	
	88
(262)
	
	   (1,667)
(440)
	
	(367)
60

	Total comprehensive expense
  for the period
	
(459)
	
	
(174)
	
	
(2,107)
	
	
(307)


	Total comprehensive expense
  attributable to:

Owners of the Company/

  Total comprehensive expense

  for the period
	



(459)
	
	



(174)
	
	



(2,107)
	
	



(307)
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Condensed consolidated statement of changes in equity
for the period ended 30 June 2018 - unaudited
	
	Attributable to owners of the Company
	

	
	Non-distributable
	Distributable
	

	
	Share
capital
RM’000
	
	Share
premium
RM’000
	
	Treasury

shares
RM’000
	
	Exchange fluctuation

reserve
RM’000
	
	Retained

earnings
RM’000
	
	Total
equity

RM’000


	At 1 January 2018
	100,907
	
	--
	
	(6,465)
	
	3,578
	
	111,447
	
	209,467

	Effect of adopting MFRS15
At 1 January 2018 (As restated) 
Total comprehensive 
  expense for the period

Acquisition of treasury
  shares


	--

100,907

--


--


	
	--

--

--


--

	
	--

(6,465)


--


(4,167)


	
	--

3,578

(440)


--


	
	692

112,139


(1,667)


--


	
	692

210,159


(2,107)


(4,167)



	At 30 June 2018
	100,907
	
	--
	
	(10,632)
	
	3,138
	
	110,472
	
	203,885

	At 1 January 2017

Effect of adopting MFRS15
At 1 January 2017 (As restated)
Total comprehensive income
  /(expense) for the period

Acquisition of treasury
  shares

Transfer in accordance with
  Section 618(2) of the

  Companies Act 2016         
	80,000
--

80,000


--

--

20,907
	
	20,907
--

20,907


--

--

(20,907)
	
	(6,390)

--

(6,390)


--

(75)

--
	
	3,938

--

3,938


60
--

--
	
	114,099

959

115,058


(367)

--

--
	
	212,554

959

213,513


(307)

(75)

--

	At 30 June 2017
	100,907
	
	--
	
	(6,465)
	
	3,998
	
	114,691
	
	213,131
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(Company No. 516043-K)
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Condensed consolidated statement of cash flow
for the period ended 30 June 2018 - unaudited

6 months ended

30 June
	
	2018
RM’000
	
	2017
RM’000

(Restated)

	Cash flows from operating activities

Loss before tax


Adjustments for:



Depreciation

Property, plant and equipment written off


Interest income 

Dividend income

Changes in fair value of other investments
	(2,225)

2,857
38
(124)

(446)

(62)
	
	(530)

2,912

2
(93)

(475)

(34)

	
Operating profit before changes in working capital


Changes in working capital:



Change in inventories

Change in contract assets

Change in trade and other receivables


Change in trade and other payables

Tax paid
	38
(1,945)
(3,508)

(3,446)
2,549
(695)
	
	1,782
425

1,483

(122)
1,051

(605)

	
Net cash (used in)/generated from operating activities
	(7,007)
	
	4,014

	Cash flows from investing activities

Disposal/(Acquisition) of other investments

Acquisition of property, plant and equipment

Interest received

Dividend received
	6,267
(654)

124
446
	
	(3,334)
(506)

93

475

	
Net cash generated from/(used in) investing activities
	6,183
	
	(3,272)

	Cash flows from financing activity

Acquisition of treasury shares/

   Net cash used in financing activity
	(4,167)
	
	(75)

	Net (decrease)/increase in cash and cash equivalents

Effect of exchange rate fluctuations

Cash and cash equivalents at beginning of period
	(4,991)
(429)
51,874
	
	667

56

49,581

	Cash and cash equivalents at end of period
	46,454
	
	50,304
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Notes to the condensed consolidated interim financial statements
Yi-Lai Berhad is a public limited liability company, incorporated and domiciled in Malaysia and is listed on the Main Market of the Bursa Malaysia Securities Berhad.

The condensed consolidated interim financial statements of the Group as at and for the six months period ended 30 June 2018 comprise the Company and its subsidiaries (together referred to as the Group).
The consolidated financial statements of the Group as at and for the year ended 31 December 2017 are available upon request from the Company’s registered office at:

Registered office
Suite 7E, Level 7

Menara Ansar
65, Jalan Trus
80000 Johor Bahru

Johor

Malaysia
These condensed consolidated interim financial statements were approved by the Board of Directors on 29 August 2018.
1.
Basis of preparation
(a)
Statement of compliance

These condensed consolidated interim financial statements have been prepared in accordance with the applicable disclosure provisions of the Listing Requirements of the Bursa Malaysia Securities Berhad and MFRS 134, Interim Financial Reporting in Malaysia and with IAS 34, Interim Financial Reporting. They do not include all of the information required for full annual financial statements, and should be read in conjunction with the consolidated financial statements of the Group as at and for the year ended 31 December 2017.

2.
Significant accounting policies

The accounting policies applied by the Group in these condensed consolidated interim financial statements are the same as those applied by the Group in its consolidated annual financial statements as at and for the year ended 31 December 2017, except for changes arising from the adoption of MFRS 15 “Revenue from Contracts with Customers”.
The Group has adopted MFRS 15 in the current financial period. Under MFRS 15, the Group recognises revenue from contracts with customers when a performance obligation is satisfied, which is when control of the goods underlying the particular performance obligation is transferred to the customer.


The Group has assessed the estimated impact that the application of MFRS 15 will have on its consolidated financial statements. Comparatives for the financial statements have been reclassified and restated to conform to the current year’s presentation under MFRS 15.
Yi-Lai Berhad
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3.
Seasonality or cyclicality of interim operations

Generally, the Group does not have any significant seasonal sales cycle, except during the few months prior to Hari Raya and Chinese New Year, when sales would be slightly higher due to increased renovation works.

4.
Unusual items affecting the assets, liabilities, equity, net income, or cash flows

There are no unusual items affecting the assets, liabilities, equity, net income, or cash flows of the Group for the current quarter and financial year-to-date.

5.
Material changes in estimates
There are no material changes in estimates for the current quarter and financial year-to-date.
6.
Issuances, cancellations, repurchase, resale and repayments of debts and equity securities

During the current financial quarter, the Company had purchased its own shares as follows:-  
	
	No of shares
	Purchase price per unit
	Average cost
	Total

	Month
	purchased
	Lowest

RM
	Highest

RM
	per share

RM
	cost

RM’000

	Balance b/f
	9,901,708
	
	
	0.81
	8,052

	Apr 2018
	1,602,400
	0.72
	0.75
	0.73
	1,174

	May 2018

Jun 2018
	1,044,500
830,400
	0.74
0.74
	0.75

0.75
	0.75

0.75
	783
623

	Balance c/f
	13,379,008
	
	
	0.81
	10,632


These shares were retained as treasury shares and there was no resale or cancellation of the treasury shares.
7.
Dividends paid
No dividend was paid for the current quarter.
8.
Segment information

(a) Information about reportable segments
	
	6 months ended 30 June 2018

	
	Malaysia
	Singapore
	Total

	
	RM'000
	RM'000
	RM'000

	External revenue
	54,008
	6,061
	60,069

	Inter-segment revenue
	4,558
	-
	4,558

	Segment profit/(loss) before tax
	(2,681)
	315
	(2,366)


Yi-Lai Berhad

(Company No. 516043-K)
(Incorporated in Malaysia)
	
	6 months ended 30 June 2017(Restated)

	
	Malaysia
	Singapore
	Total

	
	RM'000
	RM'000
	RM'000

	External revenue
	48,950
	7,190
	56,140

	Inter-segment revenue
	5,173
	-
	5,173

	Segment profit before tax
	(1,016)
	314
	(702)


(b) Reconciliation of reportable segment profit or loss
	
	
	6 months ended

	
	
	30 June

	
	
	2018
	2017

	
	
	RM'000
	RM'000

	
	
	
	(Restated)

	Total (loss)/profit for reportable segments
	
	(2,366)
	(702)

	Other non-reportable segments
	
	141
	172

	Consolidated (loss)/profit before tax
	
	(2,225)
	(530)


9.
Material events subsequent to period end
There are no material events subsequent to the end of the period reported that have not been reflected in this quarterly report.

10.
Changes in the composition of the Group

There are no changes in the composition of the Group for the current quarter and year-to-date.

11.
Contingent liabilities and contingent assets
The Group does not have any contingent liabilities and contingent assets since the last annual balance sheet date.

Yi-Lai Berhad

(Company No. 516043-K)
(Incorporated in Malaysia)

Additional Information on Interim Financial Report required by the Bursa Malaysia Listing Requirements

12.
Review of performance   
For the current quarter under review, the Group recorded a marginal higher turnover of RM30.2 million compared to RM30.0 million for the corresponding quarter in 2017. A loss before tax of RM0.7 million was registered as compared to profit before tax of RM0.1 million for the corresponding quarter in 2017.  
On a cumulative basis for the first six months of 2018, the turnover increased by 7.0% to RM60.1 million (2017 – RM56.1 million). Nevertheless, a higher loss before tax of RM2.2 million was recorded as compared to RM0.5 million in 2017. The higher loss was mainly due to higher operating expenses as a result of increase in natural gas tariff.
13.
Variation of results against the preceding quarter

In the current quarter under review, the Group registered a consolidated loss before tax of RM0.7 million compared to loss of RM1.5 million in the preceding quarter.  
14.
Current year prospects    
The Loans Disbursed for Residential Properties Report by Bank Negara shows a slow down in the property industry in Q2 2018.  Although there are signs of recovery shown in Q4 2017 and Q1 2018, the total loan disbursed for properties has declined while the Malaysian House Price Index recorded the highest in Q1 2018.  There is no sign of surging in demand for ceramic tiles in Q2 2018.  Price competition in the industry continues to put a downward pressure on price.  The low margin continues into Q2 2018.
With the installation of the new government in Malaysia and the upcoming Sales and Service Tax 2018, the impact to the construction and ceramic tile industries are still unknown. Affordable housing projects is expected to continue.  This will have a positive impact to the construction and ceramic tile industries as a whole.
Despite these challenges, Yi-Lai is taking this opportunity to improve on our internal strengths with the focus on productivity, cost management and quality product delivery.  With the existing capable and experienced team, we firmly believe that our current business strategies and focus will deliver stronger financial results in the coming quarters and enhance shareholders’ value.
15.
Profit forecast

Not applicable.
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16.
Tax expense

	
	3 months ended

30 June
	
	6 months ended

30 June

	
	2018
RM’000
	
	2017
RM’000
(Restated)
	
	2018
RM’000
	
	2017
RM’000
(Restated)

	Tax expense


Malaysian


  Overseas
	143
23

	
	133

34


	
	184
35
	
	402
34

	
	166
	
	167
	
	219
	
	436

	Deferred tax income


Malaysian



	(342)


	
	(161)


	
	(777)
	
	(599)

	
	(176)
	
	6
	
	(558)
	
	(163)


17.
Status of uncompleted corporate proposals

As at the date of this quarterly report, there are no outstanding uncompleted corporate proposals.
18.
Group borrowings and debts securities

The Group has no borrowings and debts securities as at the end of the reporting period.

19.
Changes in material litigation


There are no pending material litigations as at the date of this quarterly report.

20.
Dividends   

No dividend has been recommended for the current quarter.
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21.
(Loss)/Earnings per share

(A)
Basic (loss)/earnings per share

For the purpose of calculating basic (loss)/earnings per share:-

(i)
The amount used as the numerator is the net loss after tax attributable to ordinary shareholders of RM0.5 million for the current quarter and loss after tax of RM1.7 million for the 6 months ended 30 June 2018.
(ii)
The weighted average number of ordinary shares used as the denominator is approximately 148.021 million ordinary shares for the current quarter and 149.648 million ordinary shares for the 6 months ended 30 June 2018.

(B)
Diluted earnings per share

Not applicable to date.

22.
Capital commitment

	
	30/06/18
RM’000

	Property, plant and equipment
Contracted but not provided for
	140

	
	


23.
(Loss)/Profit for the period

	
	3 months ended

30 June
	
	6 months ended

30 June

	
	2018
RM’000
	
	2017
RM’000
(Restated)
	
	2018
RM’000
	
	2017
RM’000
(Restated)

	(Loss)/Profit for the period is arrived at after charging/(crediting):

Depreciation

Inventory written

down/(Reversal)

Property, plant and equipment

written off

Foreign exchange (gain)/loss

Interest income

Dividend income
	1,436

70
38

(129)

(76)

(210)
	
	1,462

(119)
2

339

(28)

(277)
	
	2,857
(31)
38

629

(124)

(446)
	
	2,912

(416)
2

(242)

(93)

(475)
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24.
Comparatives

	
	As previously

stated

RM’000
	Effects of MFRS 15
RM’000
	As restated

RM’000

	As at 31 December 2016
	
	
	

	Statement of financial position
	
	
	

	Retained earnings
	114,099
	959
	115,058

	
	
	
	

	As at 31 December 2017
	
	
	

	Statement of financial position
	
	
	

	Inventories
	51,649
	(3,228)
	48,421

	Contract assets
	--
	4,138
	4,138

	Deferred tax liabilities
	2,319
	218
	2,537

	Retained earnings
	111,447
	692
	112,139

	
	
	
	

	As at 30 June 2017
	
	
	

	Statement of financial position
	
	
	

	Inventories
	55,209
	(2,531)
	52,678

	Contract assets
	--
	3,490
	3,490

	Deferred tax liabilities
	3,827
	230
	4,057

	Retained earnings
	113,961
	729
	114,690

	Income statement
	
	
	

	Revenue
	57,623
	(1,483)
	56,140

	Operating expenses
	(58,418)
	1,180
	(57,238)

	Loss for the year
	(137)
	(230)
	(367)

	
	
	
	

	Basic loss per ordinary share (sen)
	0.09
	0.15
	0.24


